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Chartered Accountants

AUDITORS’ REPORT

TO THE BOARD OF DIRECTORS OF SOMANY HOME INNOVATION LIMITED

1.

This report is being issued at your request. We have examined the attached Consolidated
Balance Sheet of Somany Home Innovation Limited (“the Company”) (“ SHIL” } and its
subsidiaries {the Holding Company and its subsidiaries together referred to as "the
Group"} and the Statement of Changes in Equity as at 315t March 2019, the Consolidated
Statement of Profit & Loss (including Other Comprehensive Income ), and the
Consolidated Statement of Cash Flows for the year as on 31st March 2019 annexed
thereto (the ‘Statement’). These financial statements are the responsibility of the
Company’s management. Qur responsibility is to express an opinion on these financial
statements based on our examination. These financial statements are prepared for limited
purpose for filing IM with stock exchange and this to be read with note no. 37 and other
notes thereon.

Management’s Responsibility

2.

4.

The preparation of the accompanying Statement is the responsibility of the Management
of the Company. This responsibility includes designing, implementing and maintaining
internal control relevant to the preparation and presentation of the Statement, and
applying an appropriate basis of preparation; and making estimates that are reasonable
in the circumstances.

The Management is also responsible for ensuring that the Company complies with the
requirements of the Equity Listing Agreement (where applicable) and for providing all
relevant information to the Securities and Exchange Board of India/Stock Exchanges.

The financial information have been extracted by the Management from the audited
Consolidated financial statements of HSIL Ltd. (the transferor Company, read with no.36)
for the year ended 315t March 2019,

Auditors Responsibility for Special Purpose Audit report

5.

The financial statements referred to in paragraph 4 above, have been audited by us on
which we issued an unmodified audit opinion vide our reports dated 3¢ May 2019. Those
financial statements, and the financial statements referred herein this report do not
reflect the effect of the events that occurred subsequent to the date of our report on those
financial statements. Our examination of these financial statements were conducted in
accordance with the Standards on Auditing and other applicable authoritative
pronouncements issued by the Institute of Chartered Accountants of India. Those
standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement.

Our examination was not planned and performed in connection with any tr ansactlons to
identify matters that may be of potential interest to third parties. B
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7. We have complied with the relevant applicable requirements of the Standard on Quality
Control (SQC) 1, Quality Control for Firms that Perform Audits and Reviews of Historical
Financial Information, and Other Assurance and Related Services Engagements.

8. This report should not be in any way construed as a re-issuance or re-dating of any of the
previous audit reports issued by us nor should it be construed as a new opinion on any of
the financial statements referred to therein.

9, The impact of the Scheme has been given in the re-casted Consolidated financial
statements of the Group for the financial year 2018-19 w.e.f. 1=t April 2018 (i.e. from the
appointed date) to consider the impact of transfer of business CPDM & Retail
undertakings and BPDM undertaking from HSIL Ltd to SHIL and Brilloca Ltd. respectively
(refer Note no.36).

Basis for Opinion

10. We conducted our examination of the Statement in accordance with the Guidance Note
on Reports or Certificates for Special Purposes (Revised 2016) issued by the Institute of
Chartered Accountants of India and Standard on Auditing specified u/s143(10} of the Act
which includes the concept of test check and materiality. The Guidance Note requires that
we comply with the ethical requirements of the Code of Ethics issued by the Institute of
Chartered Accountants of India.

Other Matters

11. We did not audit the financial statements of five subsidiaries whose financial statements
reflect total assets of Rs. 483.57 lacs as at 31st March 2019, total revenues of Rs. 806.51
lacs and total profit /(Loss) after tax of Rs. {29.01) lacs for the year ended on that date,
were considered in the audited consolidated financial statements for the year ended 31s*
March 2019 of the HSIL. These financial statements had been audited by other auditors
whose reports have been furnished to us by the Management and our opinion on the
stated consolidated financial statements, in so far as it relates to the amounts and
disclosures included in respect of these subsidiaries, insofar as it relates to the aforesaid
subsidiaries hased solely on the reports of the other auditors.

Opinion

12. Based on our examination as above, and in accordance to the information and
expianations given and representations provided to us by the management of the
Company, we report that:

i) We have obtained all the information and explanations, which to the best of
our knowledge and belief were necessary for the purposes of our examination.

ii) In our opinion, proper books of accounts as required by law have been kept
by the Company, so far as appears from our examination of the books.




13. In our opinion and to the best of our information and according to the explanations given
to us and the said accounts, read with the Significant Accounting Policies and the Notes to
Accounts, give a true and fair view inconformity with the accounting principles generally
accepted in India:

i) in the case of the re-stated figures of Balance Sheet, of the state of affairs as at 31st
March 2019,
ii) in the case of the Statement of Profit and Loss, of the re-stated profit for the year ended

31st March 2019; and
iii) in the case of the re-stated Cash Flow Statements for the year ended 315t March 2019.

Restriction on Use

14. Qur report is intended solely for use of the Management and for inclusion in the
Information Memorandum {IM} in connection with the proposed listing of equity shares
of the Company with stock exchange in India. Our report should not to be used, referred
to or distributed for any other purpose without our written consent. Accordingly, we do
not accept or assume any liability or any duty of care or for any other purpose or to any
other party to whom it is shown or into whose hands it may come without our prior
consent in writing.

For LODHA& CO.
Chartered Accountants
FRN - 301051E

e

N.K. LODHA

Partner

Membership No.85155

UDIN: 19085155AAAADB3918
Place: Gurugram

Date: 25th September 2019




Somany Home Lnnovation Limited

Consolidated balance sheet as at 31 March 2019 (¥ in lakh)
Note As at As at
31 Macch 2019 31 March 2018
(post scheme refer
note no.36)
ASSETS
1  Won-corrent 4ssces
(a) Praperty, plant and equipment 4 10,505.22
{1 Capital wosle-in-progress 406.88 -
(c) Qther intangible assets 5 230.31 -
{d} Financial assets
(i) Loans 6 498.16 -
(&) Deferred tax assets (nef) 7 3,402.58
{6y Other non-current assets 8 387.40 -
Total not-cusrrent 4ssets 15,490.55 -
2 Current assets
{a) Tnventories 9 2792942 -
{h) Ilinancial assets
() Investments i0 26.99 8.57
(iiy Trade seccivables 11 35,631.49 -
(iif) Cash and cash equivalenis 12 2,175 .51 232
(iv} Banl balances other than (iif) above 13 2.17 -
(v) Loans 14 2.68 -
(vi) Other financial assets 15 9,768.22 -
(c) Orher current assets 16 6,534.09 -
Total curtent assets 82,070.57 10.89
Total assets o 97,561.12 10.89
EQUITY AND LIABILITIES
1 Equity
(a) Rquity share capital 17 - 10.00
(b} Share capital Suspensc account 17A 1,445.93
{c) Other equity 18 24,217.22 {(6.25)
Total equity 25,663.15 3.78
2 Liabilities
Non-cutrent liabilities
(a) Financial liabitities
{) Borrowings 19 5,600.00
(ify Other financial liabilities 20 2,752.92 -
() Provisions 2l 492.63 -
(¢) Other non-current liabilities 22 63.21 -
Total non-cortent liabilities 8,308.76 -
Curtent liabilities
(a) Financial Habilitics
() Borrowings 23 25,272.00 6.00
(i) Teade payables 24
- Due to micto and small enterprise 2,504.62 -
- Due to others 14.527.13 -
(i) Other financial liabilities 25 13,737.80 0.87
(b} Other current liabilities 26 3,013.33 0.27
{c} Income-tax liabilities {net) 4,283.78 -
(d) Provisions 27 250.55 -
Total current Hahilities 63,589.21 7.14
Total liabilities 71,897.97 7.4
Total equity and liabilities 97,561,12 10.89




Notes 1 to 39 form an integeal part of these consolidated financial statements,
In terms of our tepott attached.

fiFor and on behalf of the Board of Directors

For Lodha & Co

Chattered Accountants - " Rakesh Kaul Sés i ili;AS'(")m;my
Firm Registration No.301091E"" Whole Time Director and CEO Chairmar
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Somany Home Innovation Limited

Consolidated statement of profit and loss for the year ended 31 March 2019

(X in lakh)

Note Year ended Year ended
31 Maech 31 March 2018
Particulats 2019(post scheme
refet note no.36)

I Revenue from operations 28 1,66,984.56 -
I1  Other income 29 896.49 0.07
II1  Total income 1,67,881.05 0.07
IV  Expenses

Purchases of stock-in-trade 30 1,08,959.52 -
Changes in inventories of finished goods, stock-in-trade and .

work-in-progress 3 (571.36) )
Employee benefits expense 32 16,011.93 -
Finance costs 33 2.851.69 0.04
Depreciztion and amozrisanon expensc 24 1,969.15 -
Other expenses 35 30,163.36 6.28
Total expenses 1,59,384.29 6.32

V  Profit before exceptional items and tax 8,490.76 (6.25)
VI Exceptional items (15.36)

VII Profit before tax 8,481.40 {6.25)
VIII Tax expense
(1) Current tax 4,283.99 -
{(2) Deferred tax (1,272.27) -
Total tax expense 3,011.72 -
IX Profit for the year 5,469.68 (6.25)
X Other comprehensive income
{i) [tems that will not be reclassified to profit or loss
{a) TRemeasurements of the defined benefir plan 82.13 -
(i} Income-tax relating to these items {28.08) -
(i) Trems that will be reclassified to profit or loss
Txchange difference on tanslation of foreign operations 46,99 -
Other comprehensive income, net of tax 100.44 -
Xi Total comprehensive income for the year 5,570.12 (6.25)
X1I Eatnings per equity share (of T 2/- each):
Basic and diluted 7.57 {1.25)




Notes 1 to 39 form an integral part of these consolidated financial statements.

In terms of our teport attached. w;fjf’or and on behalf of the Board of Directors
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For Lodha & Co
Chartered Accountants e «" Rakesh Kaul
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Somany Home Innovation Limited

Consolidated cash flow statement for the year ended 31 March 2619

(¥ in ialch)

Particulars

As at
31 March 2019
{post scheme
refer note no.30)

Year ended
31 March 2018

Cash flows from operating activiries
Profit before tax
Adjustments for:

Finance costs

Interest income

Gain on disposal of property, plant and equipment

Foss on disposal of property, plant and equipment

Net (gain) arising on current investments

Sundey balances and liabilities no longer required, written baclk

Provision fot expected credit/impairinent loss
Provision for doubtful advances
Bad debts written off

Depreciation and amortisation expenses

Movemenis in working capital:

(Tncrease)/decrease in wade and other receivables

(Increase)/decrease in inventories
(Increase)/decrease in other assets
Increase/{decrease} in trade and other liabilities

Increase/(decrease) in ptovisions

Cash generated from operations
Income taxes paid

Net cash generated by operating activities

Cash flows from investing activities:
Payments to acquire financial assets
Proceeds from sale of financial assets
Interest received

Payments for property, plant and equipment

Proceeds from disposal of propetty, plant and equipment

Movement in other bank balances

Net cash used in investing activities

Cash flows from financing activities:
Proceeds from borrowings
Movement in shott term borrowings (net)
Proceed from capital issue
Interest paid

Net cash vsed in financing activitics

Net increase in cash and cash equivalents:
Cash and cash equivalents on account of demerger
Cash and cash equivalents at the beginning of the year

Cash and cash equivalents at the end of the year

8,496.76 (6.25)
2,851.69 0.04
(13.66) -
(0.56) -
19.86 -
(1.95) (0.07)
(1,109.35) -
40217 -
37.43 -
6.87 -
1,969.15 -
12,658.41 (6.28)
(18,552.50) -
(571.83) -
(1,419.11) -
15,680.43 1.14
116.06 -
(4,746.95) 114
7,911.46 (5.14)
(0.21) .
7,911.25 (5.14)
o (8.50)
10.24 -
16.14 -
(3,976.83) -
119.04 -
84.89 -
(3,746.52) (8.50)
. 6.00
(9,406.96) -
; 10.00
(2,853.31) (0.04)
(12,260.27) 15.96
(8,095.54) 2.32
10,268.73 .
2.32 -
2,175.51 232




Notes 1 to 3% form an integral part of these consolidated financial statements.
In terms of our report attached. j}
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Notes 1 to 39 form an integzal part of these consolidated financial statements.

In terms of our report attached.
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Chartered Accountants
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Somany Home [nnovation Limited

Significant accounting policies and other explanatory information (o the Consolidated financial
statements for the period ended 31 March 2019 (contd.)

1. A) Coiporate information

Somany [Home Inaovadon Limited {the © Parent Company’y is a public limited company
incorporated in India under the Companies Act, 2013 The registered office of the Parent
Company is situated io Kolkata. The Group is into the business ol selling and trading of

huiiding products, consumer products and rerail business,
B) Application of new and revised Indian Accounting Standard (“ind AS”)

All the Ind AS issued and notified by the Ministry of Corporare Affaics nnder the Companies
{Indian Accounting Standards) Rules, 2015 (as amended) till the financial statements ate

authorized have been coasidered in preparing these financial statements.

2. Summary of Significant accounting policies

L Basis of preparation of Consolidated Financial Statements

These financial stalements are the Consolidated Financial Statements of the Group {(Pacent
and subsidiary) prepared in accordance with tndian Accounting Standards (Tnd ASY) notified
under section 133 of the Companies Act 2013, read together with the Companies (Indian
Accounting Standards) Rules, 2G15 (as amended).

These Consolidated Financial Statements have been prepared and presented under the
historical cost convention, on the acereal basis of accounting except for cortain financial assels
and fnancial liabilities that are measured at fair values at the end of each reporting period, as

stated in the accounting po]_icies set out bhelow,

. Revenue tecognition

Revenue from contracts with customess s recognized on transfer of control of promised
goods or services to a cusfomer ar an amount that reflects the consideration to which the
Company is expected to he entitled 10 in exchange for those goods of services.

Revenue towards satisfaction of 2 perfnrmance oblipation is measured at the amount of
transaction price (net of variable consideration) allocated to that performance obligation.
Revenue is recognized net of sales reductions such as discounts and sales incentives granted.

‘This variable consideration is estimated based on the expected value of cutflow.

Sale of products;

Revenune from the sale of products s recopnized when the Group has transferred control of
the goods to the buyer and the buyer obtains the benefits from the goods, the potential cash
flows and the amount of revenue (the ransaction price) can be measured reliably, and it is
probable that the Group will collect the consideration to which it s entitled to in exchange for

the goods.

Sales-related warranties associated with the goods are integral to sales price and cannot be
puschased separately, lience they serve as an assurance that the products sold comply with
agrecd-upon specifications. Aceordingly, the Group accounts for warranties in accordance

with ind AS 37 Provisions, Contingent Liabilities and Countingent Assets.




Somany Home Innovation Limived

Significant accounting policies and other explanatory information to the financial statements for
the period ended 31 March 2019 (contd.)

Rendering of SELVICES:

Revenue from services is recognized over time by measuring progress towands satisfaciion of

performance obligation for the services rendered,

Interest and dividends
Interest income and expenses are reported on an accroal basis vsing the effective interest

method. Dividends are recognised ar the time (he right to receive payment is established

iii. Leases
The determination of whether an arrangement is, or contains, a lease is based on the substance
of the arcangement at the inception date, whether fulfilment of the arrangement is dependent
on the use of a specific asset or assels or the arrangement conveys 4 right to use the asset, even

if that tight is not explicitly specified in an arrangement

Group as the lessor

Finance jeases that transfer substantially all of the risks and benefits incidental to ownership
of the leased item, are capitalised at the commencement of the lease at the fair value of the
leased propetty or, if lower, at the present value of the minimum jease payments. Lease
payments ate apportioned between finance charges and a reduction in the lease liability so as
to achieve a constant rate of interest on the remaining halance of the liability. Finance charges

are recognised in finance costs in the statement of profit and loss,

Group as the lessee
A leased asset is depreciated aver the useful life of the asset. However, if there is no reasonable
cestainty that the Company will obtain ownership by the end of the lease term, the asser is

depreciated over the shotter of the estimated uselul life of the asset and the lease term.

Lease arrangements where the nsks and rewards incidental to ownership of an asset
substantially vest with the lessor are recognised as operating leases. Lease rentals under
operating leases ate recognised in the statement of profit and loss on straight-line basis unless
the payments are structured to increase in line with expected general inflation to compensate

for lessot's expected inflationary cost increases.

iv.  Foreign currency transactions and translations
Initial recognition
On initial recognition, fransactions in foreign cucrencies entered into by the Group are recorded
in the fanctional currency (le. Indian Rupees), by applying to the foreign corrency amount, the
spol exchange rate between the functional currency and the foreign currency at the date of the
transaction. Rxchange differences arising on foteign exchange transactions settled during the year
are recognized in the Consolidated Statement of Profit and Loss.
Measurement at the balance sheet date
Foreign currency monetary items of the Group, outstanding at the balance sheet date are restaied
at the year-end rates. Non-monetary items which are carried at historical cost denominated in a
foreign currency ate reported using the exchange rate at the date of the teansaction. Non-monetary

items measured at Falr value in a foreign currency are translated using the exchange rates at the date

when the fair value is determined.




Somany Home Innovation Limited

Significant accounting policies and other explanatory information to the financial statements for
the perind ended 31 March 2019 (contd.)

Treatment of exchange difference
Iixchange differences that arise on seitement of monerary items OF on reporiing at each balance
sheet date of the Group’s monetary iems at the closing rate are recognised as mcome or expenses

in the period in which they arise,

v.  Borrowing costs
Botrowing costs directly attributable to the acquisition, construction or production of qualifying
assers, which are assets that necessarily take a substantial period of dme o get ready for their
intended use or sale, are capitalised during the petiod of time that is necessary to complete and

prepare the asset for its intended use or sale.

All other borrowing costs are expensed in the period in which they are incurred and reposted in

finance cost.

vi, Employee benefits
Esiployee benefits include provident fund, pension fund, gratuity and compensated absences

Detined contiibution plans

The Group's conuibution to provident fund and pension fond s considered as defined
contribution plan and is charged as an expense as they fall due based on the amount of contribution
required fo be made and when services ave rendered by the employees. The Group has no legal or
constmctive obligation to pay conteibution in addidon to irs fixed contribution. The interest rate
payable to the members of the trust shall not be lower than the stacutory rate of interest declared
by the Central Government under Fmplayees Provident Fuad and Misc. Provisions Act, 1952 and

short fall, if any, shall be made good by the Group.

Defined benefit plans

For defined benelit plans in the form of gratvity, the cost of providing benefits is determined using
'the Projected Unit Credit method', with actuarial valuations being carried out at each Balance Sheet
date. Re-measurements, conprising of actuarial gains and josses are recognised immediately in the
balance sheet with a cortesponding debit or credit to retained earnings through other
comprehensive income in the period in which they occur. Re-measurements ave not reclassified to
the statement of profit and loss in subsequent periods. The retitement benefit obligation
recognised in the Balance Sheet represents the present vatue of the defined benefit obligation as

adjusted for untecopmnised past service cost.

Short-term employee benefits

The undiscounted amount of short-term employee benefits expected to be paid in exchange for
the services rendered by employees are recognised during the year when the employees render the
service. These benefits include performance incentive and compensated absénces which are
expected o occur within ewelve montlis after the end of the petiod in which the employee renders

the related service, The cost of such compensated absences is accounted as under:

{a) in case of accumulated compensated absences, when employees render the seavices that

increase their entitlement of future compensated absences; and




Somany Home Innovation Limited

Signiflicant accounting policies and other explanatory information to the financial statements for
the period ended 31 March 2019 (contd.)

(1) in case of non-accumutating compensated absences, when the absences ocour.

Long-tesm employee benefits

Compensated absences which are allowed to cagzied forward over a period in excess of 12 months
alier the end of the period in which the employee renders the related service are recognised as a
liability at the present value of the defined Lenefir obligation as at the Balance Sheet date out of

whiclh the abligations are expected to be settled.

vit.  Taxation
Tax expense recognised in the stasement of profit o1 loss comprises the sun of deferred rax and

current tax not recogaised in other comprehensive income or directly in equity.

Current tax

Current income fax assets and/or liabilities comprise those obligations to, or claims (rom, fiscal
authorities retating fo the current ov prior ceporting periods, that are unpaid at the reporting date.
Current tax is payable on taxable profit, which differs from profit or loss in the financial statements.
Calculation of current rax is hased on tax rates and rax laws that have been enacted or substantively
enacted by the end of the teporting period. Deferred income taxes are caleulated using the liability
method on temporary differences between the carrying amounts of assets and liabilities and their
tax bases.

Deferred tax

Deferred tax assets are recognised to the extent that it is probable that the underlying tax loss ov
deductible temporary difference will be udlised against future taxable income. This is assessed
based on the forecast of funwe opening results, adjusted for significant non-taxable income and

expenses and specific limits on the vse of any unused tax loss or credit.

Deferred tax liabilities ate generally recognised in (], although Ind AS 12, Income Taxes, specifies
limited exemptions,

Changes in deferred tax assets or liabilities are recognised as a component of tax income or expense
in the statement of profit or loss, except whete they refate to items that are recognised in other
comprehensive income (such as the revaluation of land) or directly in equity, in which case the

related deferred tax is also recognised in other comprehensive income or equity, respectively.

viii. Operating cycle
Based on the nature of products/activities of the Group and the normal time between  purchase
of raw materials and their realisatdon in cash or cash equivalents, the GGroup has determined its
operation cycle as 12 months for the purpose of classification of its assets and liabdlitics as current
and non-cusrent.
ix. Operating expenses
Operating expenses are recognised in statement of profit or loss upon utlisation of the service or
as incurred. Expendituce for warranties is recognised when the Group incurs an obligation, which

is usually when the related goods are sold.




Semany Home Innovation Limited

Signific
the peri

xi.

ant accounting policies and other explanatory information o the financial statements for
od ended 31 March 2019 (contd.)

(a) Property, plant and equipment

Property, plant and squipment are stated ar cost less accumulated depreciation’and impaivment
losses, i any.
Property, plant and equipmenl are stated at their original cosr including freighi, duties, taxes and

other incidental expenses relating to acquisition and installation.

The carrying amount of assets, including those assets that are not yet available for use, are reviewed
at each balance sheer date to determine whether there is any indication of impaitment. If any such
indication exists, recoverable amount of asset is determined. An impairment loss is recognised in
the statement of profit and lnss whenever the carrying amount of an asset exceeds its recoverable
amount. An impairment loss is reversed only to the extent that the carrying amount of asset does
not exceed the net book value that would have been determined if no mapaiement loss had been

recognised.

When significant parts of property, plant and equipment are required to be replaced at intervals,
the Group recognises the new part and is depreciated accordingly. Further, when major
overthauling/ repair are performed, the cost associated with this is capiralised, if the recognition
critesia are satisfied, and is then depreciated over the remaining useful life of asset or over the
period of next overhauling due, whichever is earlice. All other repair and maintenance costs are

recogsaised in the statenrent of profit and loss as and when incurred.

The residual values, useful lives and methods of depreciation of property, plant and equipment are

reviewed at each financial year end and adjusted prospeciively, if appropriale,

(1) Intangible asseis
Intangibles are stated at cost less accomulated amortization and impaizment losses (if any). Cost

related to technical assistance for new projects are capitalized.

{¢) Capital worlc-in-progress

Expenditure incurred during the period of construction, incloding all direct and indirect expenses,
incidental and related to construction, is cavried forward and on completion, the costs are allocated
to the respective property, plant and equipment. Capital work-in-progress inciudes capiial

inventory.

Depreciation and amortisation
Depreciation is charged on a pro-rata basis on the straight line method at rates prescribed in
Schedule I1 to the Companies Act, 2013 and is charged to the statement of profit and loss. Freehold

land is not depreciated.

The estimated useful life of the items of property, plant and equipment are as follows:

Asset class Useful life

I“i‘()pﬁ[ty, piani ﬂll(l cqulpment

Plant and machinery 7.5-25 years

Buildings _ 10-60 years
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Furnitire and fixtares

Computer

Vehicles

'('j{ﬁ(tc (;_q“i‘l;,'n'éﬂ{ e e i i s s

5 years

B years*

3-6 yeuts

Intangible assets

Technical know-how 18 years

Software

i o

* Vehicles are being depreciated using written down value method as per life of 8 years mentioned
in Schedule IT of the Act.

xii. Impairment of property, plant and equipment
Assets are tested for impairment whenever events or changes in citcumstances indicate that the
carrying amount may not he recoverable and impairment loss is recognised for the amount by
which the asset's carrying amount exceeds its recoverable amount. The recoverable amount is
higher of an asset’s fair value less costs of disposal and value in use. For the putpose of assessing
impairment, assets are prouped at the lowest levels for which there are separately ideatifiable cash
inflows whicl are targely independent of the cash inflows from other assets or group of assets
(cash generating units}. [f at the balance sheet date, there is an indication that a previously assessed
gmpairment loss no loager exists, the recoverable amount is reassessed and the asset js reflected at
the recoverable amount subject to a maxinum of depreciated historical cost and the same is

accordingly reversed in the statement of profiv and loss,

#iii. Cash and cash equivalents
Cash and cash equivalents comprise cash in hand and demand deposits, together with other short-
terny, highly liquid investments maturing within 90 days from the date of acquisition. Cash and
cash equivalent are readily convertible into known amounts of cash and are subject to an

insignificant risk of chanpes in value,

xiv.  Cash flow statement
Cash flows ase reported using the indirect method, whereby profit/loss before rax is adjusted for
the effects of transactions of non-cash nature and any deferrals or accrals of past or future cash
receipts or payments. The cash flows from operating, investing and financing actvides of the

Group are segregated based on the available information.

XV, Inventories

Inventories are stated at the lower of cast and net realisable value. The cost of inventories
comprises of all cosis of puzchase, costs of conversion and other costs incurred in bringing the

inventories to their present location and conditdon.

Costs of inventories are determined on weighted average basis. Net realisabte value is the estimated

selling price in the osdinary course of business less any applicable selling expenses.
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xvi. Provisions and contingencies

A provision is recopnised 1 the standalone financial statements where there cxists a present
obligation as a result of a past event, the amount of which can be reliably estimated, and it is
probable that an outflow of resources would be necessitated in order to seitle the obligation. 1f the
cffect of the time value of money is material, provisions are discounted using a cutrent pre-tax rate
that reflects, when appropriate, the tisks specific to the liability. When discounting is vsed, the
increase in the provision due o the passage of time iy recognised as a finance cost. Provisions are
reviewed at cach halance sheet date and adjusted to reflect the current best estimares. Contingent
liabilities are not recognised but are disclosed in the notes unless the outflow of resources is
considered 0 be remote. Contingent assets are neither recognised nor disclosed in the standalone

financial statements,

xvil, Equity, teserves and dividend payments
Equity shares are classified as equity. Incremental costs directly attributable to the issue of new

shares are shown in equity as a deduction, net of tax, from the proceeds.

Retained earnings include cutrent and prior period retained profits, All transactions with owaers

of the Parent Company ate recorded separately within equity,

Dividend distribution payable to equity sharcholders are included in other labilities when the

dividends have been approved in a general meeting priot to the reporting date.

xviii.  Earnings per share
Basic earnings or loss per share are calculated by dividing the net profit or loss for the petiod
attributable to equity shareholders by the weighted average number of equity shares outstanding
during the period. The weighted average number of equity shares outstanding during the periad is
adjusted for events such as bonus issue, bonus element in a rights issue, share split, and reverse
share split (consolidation of shares) that have changed the number of equity shares outstanding,

withaout 4 corresponding change in resources.

For the purpose of calculating diluted earnings or loss per share, the net profit or loss for the period
attributable to equity shateholders and the weighted average number of shases outstanding duting
the period ate adjusted for the effects of all dilutive potential equity shares.

xix, Fair value measuremernt
The Group measures financial instruments such as investments in mutual ‘funds, investment in

certain equity shares ete. at fair value at each balance sheet date.

Faic value is the price that would be received to sell an asset oz paid to transfer a liability at the

measurement date.

All assers and liabilities For which fair value is measured or disclosed in the srandalone financial
statements are categorised within the fair value hierarchy, described as follows, based on the lowest

level input that is significant to the fair value measurement as a whole: |
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s Level 1 — Quoted (unadjusted} market prices in active matkets for identical assets or liabilities

o Level 2 — Valuation techniques tor which the lowest Jevel input that is significant to the fair
value measurement fs directly or indirectly observable

o« Level 3 Valuation teehniques for which the lowest level input that is significant to the fair
value measurement ls unabservable.

For the purpose of fair value disclosures, the Group has determined classes of assers and liabilities
on the basis of the natre, charactetistics and risks of the asset ot liabilily and the level of the fair

value hierarchy as explained above,

XX, Financial instruments
I. Financial assets
a. Initial recognition and measurement
All financial assets are recognised inisially at fair value plus, in case of financial assets not recorded
at fair value through profit or loss, transaction costs that are attributable to the acquisition of the
financial asset, which are not at fair value theough profit and loss, ave added to faic value on initial
recognition. Transaction costs of financial assets carried at fair value through profit or loss are
expensed in statement of profit and loss.

b. Subsequent measurement

(i) Financial assets cagried at amortised cost _

A financial agset is subsequently measured at amortised cost if it is held within a business model
whaose objective is to hold the asser in order to coilect contractual cash flows and the contractaal
terms of the financial asset give rise on specified dates to cash flows that are solely payments of

principal and interest on the principal amount outstanding,

(ii) Financial assets at fair value through other comprehensive income (FVOCI)

A fnancial asset is subsequently measured at fair value through other comprehensive income if it
is held within a business model whase objective is achieved by both collecring contractual cash
flows and selling financial assets and the contractual terms of the financial asset give rise on
specified dates o cash flows that are solely payments of principal and interest ‘on the principal

amount outstanding,

(iii) Financial assets at fair value through profit or loss (FVIPL)
A fnancial asset which is not classified in any of the above categoties are subsequently fair valued

through statement of profit and loss,

c. Impairment of financial assets

The Group assesses on a forward looking basis the expected credit losses (1CL) associated with
its assets measnred at amortised cost and assets measured at fair value through other
comprehensive income. The impairment methodotogy applied depends on whether there has beea

a significant increase in credit risl.

d. Derecognition of financial assets
A financial asset is derecognised when:

- The Group has transferred the right to receive cash flows from the financial assets or
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- Retains the contractual rights to receive the cash flows of the financial assets, but assumes a

contractual obligation to pay the cash flows to one or more recipients.

Where the enlity transfers the financial asser, it evaluates the extend to which U retains the risk and
rewards of the ovwnership of the financial assets. If the eatity transfers substantially all the risks and
rewards of ownership of the financial asset, the entity shall devccognise the {inancial asset and
recognise sepatately as assets or liabilities any rights and obligations created or retained in the
transfer. 1f the entity tetains substandally all the risks and rewards of ownership of the financial

asset, the entity shall continue to recognise the financial asset.

Where the eatiry has neithet transferred a financial asset nor retains substantially alt risks and
rewards of the ownership of the Anancial asset, the financial asset is derecognised if the Group has
not retained control of the financial assets. Where the Group setains control of the financial assets,
the asset is continued 1o be recognised to the extent of continuing involvement in the financial
assel,

I1. Financial liabilities

a. Initial recognition and subsequent measurement

All financial liabilities are recognized inidally at fair value and in case of borrowings and payables,
nef of directly attributable cost. ‘

Financial lizbilities are subsequently carried at amortized cost using the effective interest method.
For trade and other payables maturing within one year from the balance shect date, the carrying
amounts approximate faic value due to the short maturity of these iastruments. Changes in the

amortised vatue of liability are recorded as finance cost.

11T, Fair value of financial instruments

In determining the fair value of its financial inscuments, the Group uses 2 variety of methods and
assumptions that are based on market conditions and risks existing at each reporting date. The
methods used to determine fair value include discounted cash flow analysis, available quoted
matket prices. All methods of assessing fair value result in general approximation of value, and

such value may vary from actual realization on future date,

IV. Offsetting of financial instruments
Financial assets and financial liabititics are offset and the net amount is reported in the balance
sheet if there s 2 currently enforceable legal right to offset the recognised amouats and there is an

intention to settle on a net basis, to realise the assets and settie the liabilities simultaneously.

xxi. Detivative financial instruments
The Group eaters into a variety of derivative financial instruments to manage its exposure to
interest rate and foreign exchange rate risks, including foreign exchange forward contracts, interest
rate swaps and cTOSS Curtency swaps,
Derivatives are initially recognised at fair value at the dare the derivative contracts are entered into
and are subsequently re-measured to their fair value at the end of each reporting period. The
resulting pain ot loss is recognised in statement of profit and loss immediately unless the derivative

is desipnated and effective a3 a hedging mstrument, in which eveat the timing of the recogniti
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the statement of profit and loss depends on the natute of the hedging relationship and the namre

ol the hedged item.

xxii, Significant accounting judgements, estimates and assumptions
The preparation of the Group's consaolidated financial statements requites management to make
judgments, estimates and assumptions that affect the reported amounts of revenues, expenses,
assets and labilities, and the accotnpanying disclosures, and the disclosure of contingent liabilities.
Uncerlainty about these assumptions and estimates could result in outcomes that require a material

adjustment to the carrying amount of assets or linbilities affected in future periods.

Estimates and assumptions

The key assumptions concerning the future and other key sources of esfimation uncertainty at the
reporting date, that have a significant risk of causing a material adjustment to the carrying amounts
of assets and labilities within the next financial year, are described below. The Group based its
assumptions and eslimates on parameiers available when the standalone financial statements were
prepared. Hxisting circumstances and assumptions about future developments, however, may
change due to matket changes or circumstances arising that are beyond the control of the Graup.

Such changes are reflected in the assunptions when they occur,

(@ Estimation of defined henefit obligation :

The cost of the defined benefit plan and other post-employment benefits and the present value of
such obligation ace determined using actuarial valuations. An acruarial valuation involves making
various assumptions that may differ from actual developments in the futare. These include the
deteymination of the discount rate, future salary increases, mostality rates and attrition rate. Due to
the complexities involved in the valualioa and its long-term nature, a defined benelit obligation is
highly sensitive to chaages in these assumptions. All assumptions are reviewed at each reporting
date.

(it) Bstimation of current tax and deferred tax

Management judgmeat is required for the caleulation of provision for income - taxes and deferred
tax assets and liabilities. The casrying amount of defesced tax assets is seviewed ar the end of each
reporting period and reduced to the extent that it is no longet probable that sufficient taxable
profits will be available to allow the benefits of part or all of such deferred rax assers to be utilized.

(i) Usetul lives of depreciable assets

Management reviews its estimate of the useful lives of depreciable assets at each reporting date,
based on the expected urlity of the assets. Uncettainties in these estimates relate to technological
obsolescence that may change the udlity of certain property, plant and equipment.

{iv) Impairment of trade receivables

Trade receivables do not cariy any interest and are stated at their normal value as reduced by
appropriate allowances for estimated irrecoverable amounts. Individual trade receivables atre
written off when maaagement. deems them not to be collectible. Impairment is recognised based
on the expected credit losses, which are the present value of the cash shoctfall over the expected

life of the financial assets.
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{v) Fair value measurement

Management uses valuation techniques to decermine the fair value of Gnancial insceuments {where
active market quotes are not available) and non-financial assets. 'U'lis involves developing estimates
and assumptions consistent with how market participants would price the instrument. Management
bases its assumptions on obscrvable data as {ar as possible but this is not always available. In that
case management uscs the best information available. Tistimated faiv values may vary from the

actual prices that would be achieved in an arm’s length transaction ar the ceporting date,

(vl

=

Masket related mformation and estimates are used to determine the recoverable amount. Key
assumprions on which management has based its determination of recoverable amount include
estimated long tenm prowth rates, weighted average cost of capital and estimated operating margins.
Cash flow projections take into account past experience and represent management’s best estimate
about fufure developments,

3.1 Basis of consolidation

The consolidated financial statements incorporate the financial statements of the Parent company
and its subsidiaries. Control is gained when the Parent Company:

e Has power over the investee .

e s exposed or has rights to variable retuin from iss mvolvement with the investee, and

o Has the ability 10 use its power over the imvestee to affect its returns,

Geenerally, there is a presumption that a majority of voting rights result in control. T'o support this
presumption and when the Parent Company has less than a majority of the votng ov similar rights
ol an investee, the Parent Company considers all relevant facts and circumstances in assessiog
whether it has power over an investee, including:

¢ The contractual arrangement with the other vote holders of the investee”

¢ Rights arising from other contractoal arrangements

e The Parent Company’s voting rights and poteatial voting rights

e  The size of the Parent Company’s holding of voting sights relative to the size and
dispersion of the holdings of the other voung rights holders.

The Parent Company re-assesses whether ot not it controls an investee if facts and circumstances
indicate that there are changes to one or more of the theee elements of control. Consolidation of a
subsidiary begins when the Parent Company obtains control over the subsidiary and ceases when
the Parent Company loses control of the subsidiary. Assets, liabilities, income and expenses of a
subsidiary acquired or disposed of during the year are included in the consolidated financial
statements from the date the Parent Company gains control untid the date the Parent Company
ceases to control the subsidiary.

Consolidated financial statements are prepared using uniform accounting policies for like
transactions and other events in similar circumstances. 1f a member of the Group uses accounting

policies other than ﬂ_losl; adopted in the consolidated financial statements for like transactions and
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events in similar clrcumstances, approprizte adjusimenis are made to that Group member’s
financial statements in preparing the consolidated financial statements to ensure conformity with
the Graup’s accounging policies.

The financial statements of all entities used for the purpose of consolidation are deawn up to same

reporiing date as that of the Parent Company, Le., year ended an 31 March,

Consolidation procedure:

a)  Combine like items of assets, liabilities, equity, income, expenses and cash flows of the Parent
with those of its subsidiaries. For this purpose, income and cxpenses of the subsidiary are
based an the amounts of the assets and liabilitics recognised in the consolidated financial
stateraents al the acquisition date.

by Offset (eliminate) the cartying amount of the Pazent’s investnment in each subsidiary and the
Parent’s portion of equity of each subsidiary. Business combinations policy explains how to
accouat for any related goodwill.

¢) Eliminate in full intragroup assets and liabilities, equity, income, expenses and cash flows
relaiing to transactions between entities of the group (profits or losses resulting from
intragroup transactions that are recognised in assets, such as inventory and fixed assets, ave
climinated in full). Intragroup losses may indicate an impairment that requites recognstion in
the consolidated financial statements.

Profir or loss and each component of other comprehensive income (OCI) are attributed to the

equity holders of the Parent Company. When necessary, adjustments are made to the financial

statements of subsidiaries to bying their accounting policies inte line with the Group’s accounting
policies. All intra-group assets and liabilities, equily, income, expenses and cash flows relating to

transactions between members of the Grouyp are climinated in full on consolidatian,

3.2 The consolidated [inancial statements include the consolidated balance sheet, consolidated statement
of profit and loss, coasolidated cash flow statement and consolidated statement of changes in equity
of the Parent Company and its undermentioned subsidiazies (hereinafter refersed as the 'Group’)-

Date of Counnuy of % of
Company shareholding/mem  incorpotatio  sharchold

bership* n ing
Hindwaze Home Retail Private Limited 1t Apsil 2018 India 100%
Luxxis Heating Solutions Private Limited 1 April 2018 India L00%
Brilloca Limited s April 2018 India ' 100%
Halis International Limited 1t April 2018 Mauritius 100%

Alchemy International Cooperatief U.A. 1 April 2018
- oy . .. Netherland 100%
{rubsidiary of Halis International Limited}

Haas Iaternational B.Y. 1o April 2018
(sathsiciary of Adehemy Infernational Cooperatief
U.)

Netherland {00%
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3.21

3.2.2

3.2.3

3.24

st Apnl 2018 United
Queo Bathroom Innovations Limited UK i I-,fu e; 100,
o rdl}
(sbsicliary of Hlaas Intsrnational B.17) \111‘;__)( om a
S {ULK)

*Shareholding transferred pursuant to Scheme of arrangement, accordingly previous yeur figures
are not available.

Statement of compliance with Indian Accounting Standards (Ind AS)

The consolidated financial statements of the Group have been prepared in accordance with Tnd
AS notified by the Companies (Indian Accounting Standards) Rules, 2015 and Companies (Indian
Accounting Standards) Amendment Rules, 2016. Accordingly, the Crroup’s financial statements for
the year ended 31 March 2019 are prepared complying applicable Ind AS. '

Significant accounting policies and other explanatory information
Significant accounting policies specifically considered For preparation of consolidated financial
statement.

Business combinations

Business combinations are accounted for using the acquisition method. At the acquisition date,
identifiable assets acquired and liabilities assumed are measured at fair value, For this purpose, the
liabilities assumed include contingent liabilities representing present obligation and they are
measuted at their acquisition date faie values irrespective of the fact that owtflow of resources
embodying economic benefits is net probable. The consideration transferred is measored at fair
value at acquisition date and includes the fair vatue of any contingent consideration. However,
deferred tax asset or liability and any Hability or asses relating to employee benefit arrangements
arising from a business combination are measured and recognized in accordance with the
requircments of Ind AS 12, ‘Tncome Taxes’ and lnd AS 19, ‘Eployee Benefits’, respectivety.
Where the consideration transferred exceeds the fair value of the net identifiable assets acquited
and liabilities assumed, the excess is recorded as goodwill. Alternatively, in case of a bargain
purchase wherein the consideration transfeorred is lower than the fair value of the net identifiable
assets acquired and liabiiities assumed, the difference is recorded as a gain in other comprehensive
income and accumulated in equity as capital reserve. The costs of acquisition excluding those
relating to issue of equity or debt securities are charged to the Statement of Profit and Loss in the
petiod in which they are incurred. '

Foreign currency transactions and translations

1nitial tecognition

The Group's consolidated financial statements are presented in INR, which is also the Group's
functional curzency. Transactions in forcign currencies ate recorded on initial recognition in the

functional currency at the exchange rates prevailing on the date of the transaction.

Measurement at the balance sheet date
Foreign currency monetary items of the Group, ourstanding at the balance sheet date are restated
at the year-end rates. Non-monetary items which are carried at historical cost denominated in a
foreign currency ure reported using the exchange rate at the date of the transaction. Non-monetary
items measured at fair value in a foreign currency are translated using the exchange rates at the date
when the fair value is determined.
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Treatment of exchange difference )
Exchange differences that arise on setilement of monetary iterns or on reporting at each balance
sheet date of the Group’s monetary items at the closing rate are recognised as mcome or expenses

in the period in which they arise.

3.2.5  Taxation

Deferred tax

Deferred tax assets are recognised to the extent that it is probable that the undetlying tax loss or
deductible temporary difference will be utilised against future taxable income. "This is assessed
based on the Parent Company’s/its subsidiary’s forecast of future apening results, adjusted for
significant non-taxable income and expenses and specific limits on the use of any unused tax loss
or credit,

Deferred tax Habilities are generally recognised in full, aithough Ind AS 12, Income Taxes, specifies
limited exemptions.

Changes in deferred tax assets or Habilities are recognised as a component of tax income or expense
in the statement of profit or loss, except where they relate to items that are recopnised in other
comprehensive income (such as the revaluation of land) or divectly in equity, in which case the

related deferred tax is also recogaised in other comprehensive income or equity, respectively.

%
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Mote 5 - Other intangible assets

(¥ in lakh)

Description of assets Trade Computer Total
mark software

Opening balance as at 1 April 2018 - - -
Transfer due to scheme as on 1 April, 2018 (refer

note 36) - 679.65 679.65
Additions 64.93 66.70 131.63
Disposal/ Adjustment (28.78) 17.48 (11.30)
Balance as at 31 March 2019 36.15 763.83 799.98

II. Accumulated amortisation
Opening balance as at 1 Apzil 2018 - - -
Transfet due to scheme as on 1 April, 2018 (refer

note 36) - 466.30 466.30
Amortisation charge for the year 2.28 98.15 100.43
Disposals/adjustment (1.89) 4.83 2.94
Balance as at 31 March 2019 0.39 569.28 569.67

Net block (I-II)

Balance as on 31 March 2019 35.76 194,55 230,31

<Thir space hay been intentionally left blank>
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Note 6 - Non-cutient financial assets - loans
(¥ in lakh)
As at As at
31 Maich 2019 31 March 2018

Particulars

{unsecured and considered good unless otherwise stared)

Secutity depasits 498.16 -

498.16 -

<This space has been intentionally left blank>
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Note 7 - Deferred tax (net)

(X in lakh)

Particalars

As at
31 March 2019

As at
31 March 2018

Deferred tax asset arising on account of

Provision for doubtful debts and loans and sdvances 788,40 -
Trovision for employee bene A 11954 -
Difference hetween book balance and fax balance of property, plant and equipment 1,203.95
Deferred rax on business losses 1,290.69 -
3,402.58 ;
Defered tax liabitities -
Deferred tax assets (net) 3,402,58 -
Nate 8 - Other non-current assets (T in laldh)
Particulars As at As at
31 March 2019 31 March 2018
{uasecured and considered goad)
Capital advances 160.65 -
Prepaid expenses 63.10 -
Balances with government anthoritics 163.65 -
38740 -

<This space has been intentionally loft blank>
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Note 9 - Inventories
(¥ in lakh)

Parsticulars As at As at
31 March 2019 31 March 2018

(As taken by the management, valued at cost or net realisable value)

Stock-in-trade of goods acquired for trading 27,929 42

27,929.42 -

Notes

Refer note 23 for informalion on inventory pledged as security by the Group.

<This space has been intentionally left blank>




Somany Home Innovation Limited

Significant accounting policies and other explanatory information to the consolidated financial statements for the year ended

31 March 2019

Wote 10 - Current investmennts

(% in lalkh)

Particulars As at 31 March 2019 As at 31 Maich 2018
Units Amount Units Amount

Fair value through profit and loss (FVTPL)

Quoted investinents

HDFC Liquid Fund-Regular Plan-Growth {face value 710/ 737.285 26,99 251.239 B.57

737.285 26.99 251,239 B.57

Other disclosures

Aggregate book value of quoted investments 24,94 8.50

Aggregate amount of market value of quoted investments 26.99 8.57

<This space has been intentionally left blank>




Somany Home Innovation Limited

Significant accounting policies and other explanatory information to the consolidated financial statementis

for the year ended 31 March 2019

Note 11 - Trade receivables

(€ in Takh)

Particulars As at As at
31 March 2019 31 March 2018
Unsecured, consideted pood 35,631.49 -
Credit impaired 226245 -
37.893,94 -
Less: Credit impaived 2.202.45 -
35,631.49 -
Movement in the allowance for doubiful debis
Particulars As at As at
3 March 2019 31 March 2018
Transfer due to scheme as on 1 April, 2018 (refer note 36) 1,704.40 -
Expected credit losses provided for during the year 500,14 -
Amounts written back during the year {net) {2.09 -
2,262.45 -

<This space has baen intentionally lefl blank>




Somany Home Innovation Limited

Significant accounting policies and other explanatory information to the consolidated
financial statements for the year ended 31 March 2019

Note 12 - Cash and cash equivalents
(T in lakh)
Particulars As at As at
31 March 2019 31 March 2018

Ralances with banks 1,088.15 2.32
Cheques, drafts on hand 1,003.30 -
Cash in hand 40.72 -
Remittance in wansit 43.34 -
2,175.651 2.32

Thete are no tepattiation restrictions with regard to cash and cash equivalents as at the end of the
reporting period and prior periods.

Note 13 - Banlk balances other than cash and cash equivalents
(% in lakh)
Parsticulars _ As at As at
31 March 20019 31 March 2018

Other bank balances
Fixed deposits with osriginal maturity of more than three 2.17 -
months but less than twelve months

2.17 -




Semany Home Innovation Limited

Significant accounting policies and other explanatory information to the consolidated

financial statements for the year ended 31 March 2019

Wote 14 - Current financial assets - loans

(% in lakh)

Particulars

As at
31 March 2019

As at
31 March 2018

{unsecured and considered good)

Tnterest recetvable 2.68 -
2.68 -
Note 15 - Current financial assets -~ Other financial assets
(¥ in lakd)
Particulars As at As at
31 March 2019 31 March 2018
(unsecured and considered good)
Other financial assets
- Tnterest accrued on deposits, loans and advances 0.04 -
Other Receivable 9,768.18 -
9,768,22 -
Note 16 - Other current assets
(¥ in lakh)
Particulars As at As at

31 Match 2019

31 March 2018

{unsecured and considered good)
Prepaid expenses
Balances with government suthorities
Othets
- Advance to suppliers
Counsidered doubtful
less : Provision against Advance to Vendors
- Employee advances
- Other current assets

Less @ Provision for doubtful advances

I
A

246.27
3.409,91

1,093.95
53.04
(53.04)
15.66

1,825.71
(57.41)

6,534.09




(%)

(b)

17 A Share capital suspense account (Refer Note no. 36(h)) -

Somany Home Innovation Limired

Significant accounting policies and other explanatory information to the Consolidated financial statements for the year ended 31 March

2019

MNote 17 - Equity share capital

Particulars As ar As at
31 March 2019 31 March 2018
MNo. of shares (Tin lakh)  No. of shares (T in lakh)
Authorised: ‘
Equity shares of ¥ 2 each 7,50,00,000 1,500.00 50,00,000 100.00
Essued:
Equity shazes of T 2 each 500,060 10.00
Subscribed and fully paid:
Equity shares of T 2 each - - 5,00,000 10.00
- - 5,00,000 10.00
Reconciliation of share outstanding at the beginning and at the end of the reporting year
Particulars As at As at
31 Masch 2019 31 March 2018
Number (% in lakh) Number (T in lakh)
Equity shares outstanding at the beginning of the 5,00,000 10.00 5,00,000 £0.00
year
Add: Shares issued during the year - - - -
Lass: Shares Cancelled during the year due ro Scheme (Refer note 36} 5,00,000 10 - -
Equity shares outstanding at the end of the - - 5,00,000 10.00
year
List of shareholders holding more than 5% of the equity share capital of the Company as at: *
31 March 2019 31 March 2018
Number % of holding Number % of
holding
FISIL Limitect - - 5,00,000 160.00

¥ Information is fiirnished as per shayeholder register as af the year end,

1,445.93

<This space has bee intentionally lefl blank>




Somany Home Innovation Limited
Significant accounting policies and other explanatory information to the Consolidated financial statements for the year ended 31 March 2019

Note 18 - Other equily (X in lakh)
Particulars Reserves and surplus Other
comprehens
ive income
Capiral Securitics General Retained carnings Forelgn Actuarial Total
LESCIVE  Premitim reserve  reserve currency  gain / {loss)
transtation
reserve
Balance as at 1 April 2018 {(6.25) (6.25)
Transfer due to scheme {refer note 36) 39.88 7,238.97 2.449.08 8,904.47 - 10.95 18,643.35
Canceliation of Fquity Shares pursuant to demerger @ 18,00 - - - - 10.08
49.88 7,238,97 2,449.08 8,898.22 - 10.95 18,647.10
Profit for the year - - - 5,469.68 - - 5,469.68
Other comprehensive income for the year(net of income - - - - 46.99 53.45 100.44
tax) -
Total comprehensive income for the year - - - 5,469.68 46,99 53.45 5,570.12
Balance as at 31 March 2019 49,88 7,238.97 2,449.08 14,367.90 46.99 64.40 24,217.22

{@ 'This is to be read with note number 36{b)

Nature and purpose of other reserves:

1. Capital reserve was created on amalgamation of cettain entities/undertaking into the Compaay.

2. Securities premivm reserve is used to record the premivm on issue of shaves. The reserve is utilised in accordance with the provisions of the Act.
3. Under the erstwhile Companies Act 1956, general reserve was created through an annual transfer of net income ar a specified percentage in
accordance with applicable regulations before paylﬁcnt of the dividend on equity. Consequent to introduction of Companies Act 2013, the
requirement to mandatorily transfer a specified percentage of the net profit to general reserve has been withdeawn,




Somany Home Innovation Limited

Significant accounting policies and other explanatory information to the consolidated {inancial
statements for the year ended 31 March 2019

Mote 19 - Non current financial liabilities - borrowings

(¥ in lakh)

Particulars As at As at
31 March 2019 31 March 2018

Measured at amortised cost
Secured:
Term loans from banks:

rapee loans 5,000.00 -

5,000.00 -

1. Loan has been allocated based on the sanction/confirmation received from a bank, pending creation of
security and compliance of conditions stipulated.

2. Secured by first pari passu charge of movable fixed asset (PPE) of the company.
3. Tenure of above Joan and security is as per the transferor company (HSIL Limited) as stated in credit
facility is being carved out.

<This space has been intentionally left blan&>




Somany Home Innovation Limited
Significant accounting policies and other explanatory information to the
consolidated financial statements for the year ended 31 March 2019

Note 20 -« Non-current financial liahilities - other financial liabilities
(¥ in lakh)

Paiticulais As at As at
31 March 2019 31 Macch 2018
Trade deposits 2,752.02 -
2,752.92 -

<This space has been intentionally lefi biank>




Somany Home Innovation Limited
Significant accounting policies and other explanatory information to the consolidated financial
statements for the year ended 31 March 2019

Note 21 - Non-cuerent liabilities ~ provisions (¥ in Iakh)

Particulars As at As at
31 March 2019 31 Masch 2018

Provision for employee benefits

Long-term employee benefits

Provision for compensated absences 403,42 -
Provision for pratuity 0.43 -
Provision [or warranty 88.78 -
492.63 -
Balance as at 1 April 2018 (transferred due to Scheme) 401.81
Additional provisions recognised {included in Other expenses) 2818
Utilised during the year (111.71)
318.28
Less: Current liability (refer note 27) ‘ 229.50
Balance as at 31 March 2019 88.78

Wairranty claims:

The provision for warranty claims represent the present value of best estimate of the future outflow
of economic benefits that will be requited under the Company obligations for warranties under the
tocal sale of goods. The estimate has been made based on historical warranty trends and may vary as a
result of new materials, altered manufacturing process ot other events. Assumptions used to calculate
the provision for wartanties were based on current sales levels and current information available

about returns based on warranty petiod of certain products up to 12 years.




Somany Home Innovation Limited

Significant accounting policies and other explanatory information to the
consolidated financial statemenis for the year ended 31 March 2019

Waote 22 - Other non-current Habilities
(% in lakh)
Particulars As at As at
31 March 2019 31 March 2018

Employee related payables 63.21 -

<This space hav been intentionally leff blank>




Somany Home Innovation Limited

Significant accounting policies and other explanatory information to the consolidated financial
statements for the year ended 31 March 2019

Note 23 - Current {inancial liabilities ~ borrowings

Patticulats As at As at
31 March 2019 31 March 2018

Secured borrowings

From banks

Cash credit - loans repayable on demand 10,654.00 -
Working capital demand loan 14,600.00
25,254.00 . -
Unsecured botrowings
Loan from a company * ' 18.00 6.00
18.00 6.00
25,272.00 . 6.00

Details of security and term of repayment of each type of horrowing:
Secured borrowings
Cash credit facilities :

a) Cash credit facilities from banks is repayable on demand and is secured by hypothecation of all
current assets including stocks and book debts, present and future, and further secured by second
pari-passu charge on all the movable fixed assets (both present and future) of the Group.

Shott term loan facilities :

b) Working capital demand loan from banks repayable within 7 days to 180 days from disbursement
and is secured by hypothecation of all carrent assets including stocks and bool debts, present and
future, and further secured by second pati-passu charge on all the movable fixed assets (both
present and future} of the transferor Company situated at Bahadurgarh plant, Bibinagar plant,
Sanathnagar plant and Bhongir plant (Refer note 36(e))

c) The above secured toan of Rs. 10,654.00 lakh and Rs. 14600.00 lakh (security as per the financials
statements of the transferor company) has been bifurcated (read with note 36) pending

confirmation and receipt of sanction from the respective lender/bank

* From erstwhile holding company i.e. HSIL Limited

<This space bay been intentionally left blank>




Somany Home Innovation Limited
Significant accounting policies and othet explanatory information to the consolidated financial statcments for the year ended 31 March 2019

Note 24 - Trade payables
(X in fakh)
Particulars As at As at
31 March 2019 31 March 2018

-total outssanding dues of micro and small enterprises 2,504,62 _
-total outstanding dues of creditors other than inicra and small enterprises 14,527.13 -
Trade payable * 17,031.75 -

* Dues ro micro and small enterprises as defined under the Micro, Small and Medium Lnterpiises Development Act (MSMED), 2006 to the extent
identified and information available with the Company putsuant to section 22 of the Micro, Smeil and Medium Enterprises Development Act
(MSMED), 2006, details as certified by the manapement ate mentioned below:

(% in lakh)

Particutars Year ended Year ended
31 March 2019 31 March 2018

Principal smount remaining unpaid to any suppher _ 2,504.62 -
Interest due thereon remaining unpaid to any supplier 120.45 -
Interest paid by the Company in terms of Section 16 of MSMED Nil Nil
Act, 2006, along with the amount of the payment made to the
suppliers beyond the appointed day during the year
Interest due and payable for the period of delay in making Nil Nil
payment (which has been paid bur beyond the appointed day
during the year) but without adding the interest specified under
MSMED Act, 2006
Inierest acored and remaining unpaid Ni Nil
Further interest remaining due and payable even in the succeeding Nil Nil

years, untl such date when the intevest dues as above are actually
paid to the small enterprise for the purpose of disallowance of a
deductible expenditure under section 23 of the MSMED Acr,
2006.

<This space has been intentivnally left blank>




Somany Home Innovation Limited

Significant accounting policies and other explanatory information to the consolidated financial statements for
the year ended 31 March 2019

Note 25 - Current financial liabilities - Other financial liabilities

(T in lakh)

Particulars As at As at
31 Maech 2019 31 March 2018
Interest accrucd but not due on borrowings 186.70
Unpaid dividends -
Tarnest money deposits . 2.95 -
Secutity deposits/retention money payable 2270 -
Others
Towatds capital creditors 42.69 -
Employee related payables 2,281.36 -
Towatds expenses payable 3,956.35 0.87
Gratuity payable (net of obligation) 11.09 -
Other payables 7,233.96 -
13,737.80 0.87

<This space bas been intentionally lefi blank=>




Somany Home Innovation Limited
Significant accounting policies and other explanatory information to the
consolidated financial statements for the year ended 31 March 2019

Note 26 - Other current liabilities
(% in lakh)

As at As at
Particulars 31 March 2019 31 March 2018
Advances received from customers 867.00 -
Employee related payables 73.73 -
Payable towards statutory dues 1,302.67 0.27
Other payables 769.93 -
3,013.33 0.27

<Thir space hay been intentionally left blank>




Somany Home Innovaiion Limited
Significant accounting policies and other explanatory information to the consolidated
financial statements for the year ended 31 March 2019

Note 27 - Current liabilities - provisions (¥ in lalkh)
Particulars As at As at
31 March 2019 31 March 2018

Provision for employee benefits
Long-term employee benefits

Provision for compensated absences 21.04 -
Provision for gratuity 0.01 -
Provision ot warranty (also refer note 21) 229.50 -

250,55 -

<Thir space bas been intentionally lefi blank>




Somany Home Innovation Limited

Significant accounting policies and other explanatory information to the consolidated financial statements for the

year ended 31 March 2019

WNote 28 - i) Revenue from operations

(¥ in lakh)

Particulars

For the year ended
31 March 2019

For the year ended
31 Maech 2018

Sale of goods
Sale from tendeting of services
Other operating revenue @)

@ Other operating revenues comprise of:

Sundsy balances and liabilities no longer required, written back
Bxcess provision of doubtful debts written back

Insurance claims received

Scrap sales

Miscellaneous receipts

Note 29 - Other income

1,63,698.45
10.08
3,276.03

1,66,984.56

1,109.35
173.33
154.09
525.88

1,313.38

3,276.03

(¥ in lakh)

Particulars Fot the year ended  For the yvear ended
31 March 2019 31 March 2018
Tnterest income on financial assets 13.66 -
Excess balances and Liabitities written back 2.43 -
Prafit on sale of cusrrent investments {net) 0.08 -
Profit on sale of praperty, plant and equipment 0.56 -
Gain arising on financials instruments designated as at FVTPL (net) 1.87 0.07
Management fee 793.65 -
Miscellaneous income 84.24 -
896.49 0.07




Somany Home Innovation Limited

Significant accounting policies and othet explanatory information to the consolidated financial statements
for the year ended 31 March 2019

Note 30 « Puschases of traded goods (¥ in lakh)
Particulais Far the year ended For the year ended
31 Masch 2019 31 March 2018
Sanitaryware and other products (net) £,08,959.52 -

1,08,959.52 -

Note 31 - Changes in inventories of finished goods, stock-in-trade and work-in-progress

(T in lakh)
I'articulars For the year ended " For the year ended
31 March 2019 31 March 2018
Inventories at the end of the year:
Stock-in-trade 27,929.42 -
27,929.42 -

‘Tnventories at the beginning of the year;
Stock in trade transfer due to scheme (refer note 36 ) 27,358.06 -
27,368.06 -

Change in stock (571.36) -




Somany Home Innovation Eimited

Significant accounting policies and other explanatory information to the consolidated financial statements for the yeat

ended 31 March 2019

Note 32 - Employee benefits expense

(¥ in lakh)

Particulars

For the year ended .

31 March 2019

For the year ended
31 March 2018

Salaries, wages and bonus
Contribution to provident funds and other funds

Staff weltare expenses

Note 33 - Finance cost

15,127.81
302,57
581.55

16,011.93

Pasticulars For the year ended For the year ended
31 March 2019 31 March 2018
Interest expense on tinancial liabilities 2,851.48 0.04
Othet borrowing cost 0.21 -
2,851.649 0.04

Note 34 - Depreciation and amortisation

Particulars

For the year ended
31 March 2019

For the year ended
31 March 2018

Depreciation and amortisation of Property, plant and
equipments (also refer note 4)

Amortisation of other intangible assets (also vefer note 5)

<Thix spave has been intentionally leff blank>

1,868.72

100.43

1,965.15




Somany Home Innovation Limited

Significant accounting policies and other explanatory information to the consolidated financial statements for the year
ended 31 March 2019

Note 35 - Other expenses
{¥ in lakh)

Particulars For the year ended  For the year ended
31 March 2019 31 March 2018
Power and fuel 146,16 -
Consumption of stores and spares 45.55 _
Consumption of packing material 382.35 -
Repairs and maintenance: '
Buildings 26.12 -
Plant and machinery 123,77 -
Others 11111 -
Rent (including hire charges) 3,320.62 -
Rates and taxes 28.63 0.09
Insurance 69.04 -
Travelling and conveyance 2,796.98 -
Comimnission on sales 380.76 -
Freight and forwarding charges 133.47 -
Advertisement and publicity 9,897.04 -
Transportation and forwarding 7,050.19 -
Sales promotion expenses 1,418.04 -
Other selling expenses 954,777 -
Provision for expected credit loss (also refer note 11) 560.14 -
Provision for deubtful advances/debts 37.43 -
Bad debts written off - 6.87 -
Loss/(gain) on foreign exchange fluctuation (119.66) -
Loss on sale of property, plant and equipment 19.86 -
Miscellaneous expenses 2,168.12 6.19
30,163.36 6.28

<Thir space has been intentiaually lefi blank>




Somany Home Innovation Limited

Signilicant accounting policics and other explanatory information to the consotidated financial statements for ihe year ended 31 March
2019

Nate: 36: Scheme of arrangement

{8) The Board of Direciorss of the Company in its meeting held on 10 November 2017 had approved a composite Scheme of Armagement (Scheme’)
under secton 230 Lo 232, read with secrion 66 and other applicable provisions of Ui Companies Act 2013 and the provisions ol other applicalble
faws, amongst the Company (ST, Brlloca Limited (2 wholly owned subsiciary of the Company) and FISIL Limited (erstwhile Toldiag Company)
and their respective sharcholders and ereditors ("Schemd). The Scheme provides for the demergee of) {i) the Consumer Products Distriliution and
Marketing Undeeraking ("CPDM Undenaling"y and Regail Undertaking of the FISIL Limited into SHIL, and {ii) the Building Products Distribution
and Marketing Undectaking ("BPDM thidertaking”) of ML Limiced into Brifloca Limitel. The Scheme has beea approved by dic [on'hle Kolkata
Beneh of Natioaal Company Law Tibunal ("NCLTY) vide ity order dated 25¢h fuly 2619, the ceniilied copy of the NCLT order has been filed with
Registrar of Companies, West Bengal on 5th Aug 2019 and the Scheme has come into cffect accordiagly. "{hie Scheme 1s effective from the Appoinred
Dateic. | April, 2018, The eftects of the Scheme has been incosporated in this ressated nancial statements for the year ended 3ist March 2619,

() Tn teems of the Scheme, the 100 peccent (%) cquity share capital of 500,000 of Rs 2/- each of the Company held by HSIL Limited (erstwhile
holding Company ) staads cancelled, and existing shareholders of HISLL Limited (zansferor Company) will be tssued and allotted fully paidd up one
cquity share of SHIL {transferee company-1) of lace value of Rs.2/- vach for cvery one cyuity share held by them in the TTSIL as on the record date
t.e. 20th Aug 2019 {as decided by respective Board of Directors of [1541, and STIL in their respective Board meetings), Pending aflotment of equity
shares as above to shareholders of FISTL Limired, Rs. £,445.93 lakh has been shown as "Share Capird Suspense Aceount” and accordingly £PS (both
Rasic and Diluted) has been ealeulated considering balance is Shave Capital Suspense Account.




{€) Pursuast to the Scheme, the following assers and liabilities have heen taken over by the Company:

Balance Sheet as at 31 March 2018 .
(X in lnkh)

Somany Home

Particulars Innovation Limited Brilloca Limited
ASSETS
Non-current assets
() Preperty, plant and equipmest 2,620.21 3,045, 14
(1) Capital work dn-progress 7317 3,38i.55
(e} Goodwill - -
{dy Other intangible assels 53.05 160.30
(e} Vinancral assers
{1} Investnents 157.28 40.20
(1) Loans 43102 158.57

(i) Ovdhrer financial assets

(£} Income-tax asseis (net)

() Oihee non-current assets 165,38 80958

Total non-current assets 3,500.11 7,085.35

Currend assets
(2) Inventorics 8,570.55 18,782.88
(Iv) Vinancial assets

(i} Investments

(i) ‘Trade seceivables G,409.33 20,842.61
(iify Cash and cash equivalents 4,799.85 5,:425.21
(iv) Bank batances other thas (5i) above 85,40 -
(v) Loaas .
(v} Other financial assets +.81 -
(<) Other carreat assets 1,551.88 2,852.770
Tatul curreni assets 21,421.88 47,903.40
Tatal assets 24,921.99 55,588,75

EQUITY AND LIABILITIES

Equity
() Tiquiry share capital

(b) Share Suspense 1,445,93

(c) Orher cquity 8,043.39 10,169.23
Total equity 10,089,321 - 10,169.23
Liabilities

Non-cunent liabilities
{2} Finaucial habilities

(1) Boreowings 1,500.00 3,500.60

(ity Orther Anancial Babilifes 94.59 2,924.19

(b) Provisions 76.62 403.28

(¢) Deferred rax liabilities (ned) {1,740.94) {H18.05)

(d) Other non-curcent liahilities 2876 74.29
Total non-current liabilities “7.97 6,483.71

Current liabilities
() Financial Habilities

(0 Borrowings 9,018.66 25,648.30

(i) Trade payables 2,643.96 4,235.18

(i) Ochier Gnancial liabilities 27781.69 8,511.60

(15) Gther current fiabdities 383.80 36455

(c) Provisions 52.53 i76.18
Total cusrent linbilities 14,880.64 38,935.81
Total liabilities 14,832.67 45,45%,52
Total equity and liabilities 24,921.99 55,588.75

* Investments represent investment i wholly owacd subsidiasies rransferred pursuant to scheme of arcngement.
£

As stated above in terms of the Scheme 722,96,395 nos. of equity shares of Re.2 cach to he issued asd allotted o the equity sharchoidess of the
transferor company in the ratio of 1:3. (Pending allotment as on 31.03.2089) . The equity share capital of SiIL {the Company) |
against atances of Other Bquity of the Company’ As this Business Combination involving entities undes eommon control g
capital reserve has been arised.

n-adjusced

oodwili nor

"“/} ,ﬂ’{ i+t f;’ ;;?




(&) Based on the andited Fazncials of he company for 1Y 2017-£8, 1he amount inarsed 1owands the corpoeate social respoosibility was Nil for I7Y
2018-19 and accosdingly while restating the accounts 1o pive effeet to scheme the CSR Tabili s NIE.

{e) Vo give cffect of the Scheme of arrangement as staed i note (4} above

i Certain borcowing Facilities lave heen allocared to the Company/ Group as assessed by the management. The Company /Group s in process of
s

king approval and confinmation and creasing sceudty against secured borrowingg,
i) Certain hovrowing lacilives (mcduding wordong capital demand Joan), tranafured/ allocated among ransferee companies are as assessed by the
management, sulijecy o fnal allocation by lenders/Bankers of resulting comyinies,

(8) Certain bank halances have heen transferred and recorded in hooks of the trnsieres company are as assessed by the management, subjedt to

change of name / confirmation from the respective hanks.,

{1 Gratsity liabihity as on 3si march 2619 has heen provided based on the acherial valuation haweyer pending final allocation of lund asseis among
transleror and resaliing compantes te Somany home mnovation Limited and Beiflaca has been doene on the basis of estimates as per the sanagement
of the Company and transferor Company (H511

(h) "The nee
implementation,

ssary steps and formalitics in sespect of rransker of cecin licenses /approvals in favour of the tansferee conganies are under

(i} Certain expeases have been allocazed by the management of the wanslerar Company.

Mote: 37, This financial staemeats are prepaced for the Himited purpose for filing [nforaation Meanorandum () by the STHILL (e Company) with
relevant stock exchanges Jto he Ned] for listing of the securitics by teems of the Neheme approved by the Honble NCIHL as stated ia note 1 stated
on/disclosures as required under Tad AS-19, Tud AS 103, Ind AS 109, Ind AS 12, Ind AS 108 | Ind AS-115

ahove. Accordingly, certain informa
Ind AS-17 ete. have not been given.




Somany Home [nnovation Limited

Significant accounting policies and other explanatory information to the consolidated financial statements for the year ended 31 March 2019

Note 38 - Related party transactions
1n accordance with 1he requirement of Indian Accounting Standard {Ind ASy 24 "Related Pasty Disclosures” name of the selated party, refated party relaionship,

trnsaciions and outstanding balances including commitments wheee control exist and with whom transactions have taken place during the yeported period are as
Fulinwai :

List of related partics

Relationship Name of related party (as identified by (the management)
Key management personnel (KM} Directoss

M. Sandip Somany

Mr. G.L, Sultania

Mr, N. Guonka

Entities where significant influence is exercised by Fextool Mercantile Private Liindeed
KMP and/or their celatives having wansactions with — Paco Lspurts Limited
the Company Sowma [ovestments Limited {merged with Paco Hxports Limited wee £ 21 Janvacy 2019)

MNew Delhi Industdal Promoms and Investors Limited fmerged with Paco Fxports Limited wee.l.
21 January 2019)
(5.[.. Buliania & Co.

During the year, there were no related party transactions in the ordinary course of business.
Disclosure pursuant to Regnlation 34(3) read with Schedule V, part A, Clause 2(24) of the SEBI (Listing Obligation and Disclosure Requirements)

Regulations 2015,

Prosmoter/promater group companies holding more then 10% of equity share capitat of the Company:

HSIL Limited (¥ in lukh)
Pariiculars For the year For the year
ended ended

3! March 2019 31 Murch 2018

Nature of ransaction

1. Purchase of Sanitaryware, fucet, pipe and other produets 57,248.06 -
2. Managemeni supporl services received 268.00 -
3. Manﬂgemém support services provided 899.00 -
4. Rent paid 974.00 B
5. Reimbursement of expenses received L04.00 -
6. Loan teceived 12.00 -

Balunces outstanding as at the end of the year
Payable outstanding 418.98 -
Loan outstanding (previous year T 6.00 fakh) 18.6¢ -




Somany Home Innovation Limited

Significant accounting policies and other explanatory information 1o (he consolidated financial statements for the year ended 31
March 2019

Note - 39 Contingent liabilities not provided for in respect of; (T in lakh)

Particulars Year ended Year ended
31 Mavch 2019 31 March 2018

(As centificd by the managemeni)
a) Demands raised by the service-tax authorities against which appeals have been fited 77.77

b) Demands made by rhe sales tax authorities against which appeals have been filed 610,77




Notes 1 to 39 form an integral pact of these consolidated financial statetnents.
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